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County Property Tax Facts

Cuts in aid to local governments
exceed state revenue decline

State Revenue Reduction vs. Cuts in Aid to Local

Governments
Constant 2008 Dollars Per Capita
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Over the past several years, the state has reduced aid to
These
reductions in aid to local governments exceeded the
The
result has been that many state-mandated services are

local governments to help balance its budget.
state’s own revenue reductions by $229 million.

now paid for by local property tax payers rather than
from income and sales taxes collected at the state level.

The real budget cutters:
local governments

Homestead property tax increases not

Percent change in inflation-adjusted average MN homestead property tax compared to
change in inflation-adjusted school, city/town, and county revenue per capita since 2001
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local government shrank. Counties increased 5ot
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property taxes to pay for state mandates, local
transportation projects and public safety needs 0% - T T
but still reduced their total revenues by 12.5%. o
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Over the same time period state revenues
adjusted for population growth and inflation -10% 1
have increased 7.1%. RESULT: The state has 5% -11.5% -12.5%
refused to make difficult choices on its own and Relined State  Total School District  Total City Revenue Total County
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instead left local governments to do the heavy Revenue (per capita) capia)
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The graph at left shows property tax trends
since the reforms enacted in 2001. Despite an
initial reduction in homeowners’ property taxes,
taxes on homes today are nearly 10% higher
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than they were in 2001. Over this same period

of rising property taxes county revenues

declined 12.5%. Recent reductions in state aids

to counties have resulted on the use of local
property taxes to pay for state mandated
services rather than the income tax or sales tax.
The sharp reduction in state aids to counties to

pay for mandated services has resulted in rising
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Revenue data from Nov.forecast POGreport. |:|Average Homestead Tax
Average homesteadtax calc ulated from
Revenue Dept.data. Inflation adjustmentbased _._Comty TOtd Revenue
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2008 property taxes, but declining county revenues.
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